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Objective of Financial ReportingObjective of Financial Reporting

• Genera​l-p​urpose financial
statements

• Capital providers

• Entity perspe​ctive

• Decisi​on-​use​fulness

Standa​rd-​Setting Organi​sationsStanda​rd-​Setting Organi​sations

• IOSCO

• IASB

• Hierarchy of IFRS

Financial Reporting ChallengesFinancial Reporting Challenges

• Political enviro​nment

• Expect​ations gap

• Signif​icant financial reporting
issues

• Ethics

• Intern​ational conver​gence

 

Financial Statements andFinancial Statements and
Financial ReportingFinancial Reporting

Charac​ter​istics of Charac​ter​istics of accountingaccounting
are:

the identi​fic​ation, measur​ement,
and commun​ication of financial
inform​ation about economic
entities to interested parties.

 

Financial Statem​ents:Financial Statem​ents:

1. Statement of Financial
Position

2. Statement of Compre​hensive
Income (Income Statement)

3. Statement of Cash Flows

4. Statement of Changes in
Equity

5. Note Disclo​sures

Accounting and CapitalAccounting and Capital
AllocationAllocation

 

High Quality StandardsHigh Quality Standards

LO3: Explain the need for high-
q​uality standards.

 

Global​isation demands a singleGlobal​isation demands a single
set of high-q​uality intern​ationalset of high-q​uality intern​ational
accounting standards.accounting standards. Some
elements:

1. Single set of high-q​uality
accounting standards establ​‐
ished by a single standa​rd-​‐
setting body.

2. Consis​tency in applic​ation
and interp​ret​ation.

3. Common Disclo​sures.

4. Common high-q​uality auditing
standards and practices.

5. Common approach to
regulatory reviews and enforc​‐
ement.

6. Education and training market
partic​ipants.

7. Common delivery systems
(e.g., eXtensible Business
Reporting Language - XBRL).

8. Common Approach to
corporate governance and legal
frameworks around the world.

 

By mgxx2004mgxx2004 (mgrawahi)
cheatography.com/mgrawahi/  

Not published yet.
Last updated 4th October, 2024.
Page 1 of 1.

 

Sponsored by ApolloPad.comApolloPad.com
Everyone has a novel in them. Finish
Yours!
https://apollopad.com

http://www.cheatography.com/
http://www.cheatography.com/mgrawahi/
http://www.cheatography.com/mgrawahi/cheat-sheets/c1-financial-reporting-and-accounting-standards
https://cheatography.com/uploads/mgrawahi_1728035004_IMG_3461.jpg
http://www.cheatography.com/mgrawahi/
https://apollopad.com

	C1: Financial Reporting and Accounting Standards Cheat Sheet - Page 1
	Objective of Financial Reporting
	Financial Statements and Financial Reporting
	High Quality Standards
	Standa­rd-­Setting Organi­sations
	Financial Reporting Challenges
	Accounting and Capital Allocation


