
Game Theory Cheat Sheet
by [deleted] via cheatography.com/20265/cs/3088/

Types of Risk Preference

Think invest​ment, or the lottery.
Risk aversion means every
dollar is less valuable than the
previous. Risk neutrality means
the player is indiff​erent between
gambling and receiving
expected profit with certainty.
Risk seeking means every dollar
is more valuable than the
previous.

Von Neuman​n-M​org​enstern
Utility

The expected utility of a lottery is
the weighted average of prefer​‐
ences of possible outcomes
(when the players have "​rat​ional
prefer​enc​es."​ It's invariant under
affine transf​orm​ations.

   

By [deleted]
cheatography.com/deleted-
20265/

 

Not published yet.
Last updated 12th May, 2016.
Page 1 of 1.

 

Sponsored by CrosswordCheats.com
Learn to solve cryptic crosswords!
http://crosswordcheats.com

http://www.cheatography.com/
http://www.cheatography.com/deleted-20265/
http://www.cheatography.com/deleted-20265/cheat-sheets/game-theory
http://www.cheatography.com/deleted-20265/
http://crosswordcheats.com

	Game Theory Cheat Sheet - Page 1
	Types of Risk Preference
	Von Neuman­n-M­org­enstern Utility


