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What are the factors that
determine depreciation?

Cost, Salvage Value, and
Useful Life

Obsolescence

refers to the condition of a
plant asset that is no longer
useful in producing goods or
services with a competitive
advantage because of new
inventions and improvements

Is land depreciated?

Land is recorded at cost but

not depreciated because it is

Interest Comput-  Monthly assumed to have an
ations Entries indefinite life.
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